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UNITED STATES OF AMERICA SEALED COMPLAINT
v, - . Violation of
’ ) 18 U.s.C. §§ 1014, 1519
LURLYN A. WINCHESTER,
COUNTY OF OFFENSE:
Defendant. Rockland
—_ e e e —m e e emm e == X

SOUTHERN DISTRICT OF NEW YORK, Ss.:

MEREDITH MCGOVERN, being duly sworn, deposes and says
that she is a Sergeant Investigator with the Orange County
Sheriff’s Office assigned to the Federal Bureau of Investigation
White Collar Crime Task Force (the “FBI Task Force”), and
charges as follows:

COUNT ONE
(False Statements To a Lender)

1. On or about January 8, 2015, in the Southern
District of New York, LURLYN A. WINCHESTER, the defendant,
unlawfully, willfully and knowingly, made false statements and
reports, for the purpose of influencing in any way the action of
a mortgage lending business, upon an application, advance,
discount, purchase, purchase agreement, repurchase agreement,
commitment, loan, insurance agreement and application for
insurance, guarantee, and any change and extension of any of the
same, by renewal, deferment of action and otherwise, and the
acceptance, release and substitution of security therefor, to
wit, LURLYN A. WINCHESTER submitted a mortgage application to
Hudson United Mortgage LLC, in New City, New York, which was
provided to Plaza Home Mortgage, Inc., in which she falsely
represented (i) that the Orange County, New York property to be
purchased with the loan proceeds would be her primary residence
and (ii) that she would be receiving $4,500 a month in rental
income from a tenant (the “Tenant”) who would be renting her
existing home in Rockland County, New York, and in support of




those false statements, WINCHESTER submitted a purported lease
and checks for first month’s rent and security deposit.

(Title 18, United States Code, Section 1014.)

COUNT TWO
(Obstruction)

2. On or about August 1, 2016, in the Southern
District of New York, LURLYN A. WINCHESTER, the defendant,
knowingly altered, destroyed, mutilated, concealed, covered up,
falsified, and made a false entry in a record, document, and
tangible object with the intent to impede, obstruct, and
influence the investigation and proper administration of a matter
within the jurisdiction of a department and agency of the United
States, and in relation to and contemplation of any such matter
and case, to wit, after WINCHESTER was questioned by members of
an FBI Task Force about statements on her mortgage application
and materials she submitted to Hudson United Mortgage LLC,
WINCHESTER provided members of the FBI Task Force with copies of
fabricated rent payment receipts, with the intent to impede the
investigation into WINCHESTER’S statements in connection with her
mortgage application, which investigation falls within the
jurisdiction of the United States Attorney’s Office for the
Southern District of New York and the Federal Bureau of
Investigation.

(Title 18, United States Code, Section 1519.)

The bases for my knowledge and for the foregoing
charge are, in part, as follows:

3. I am a Sergeant Investigator with the Orange
County Sheriff’s Office assigned to the Federal Bureau of
Investigation White Collar Crime Task Force. I have been a law
enforcement officer since 2007 and been on the White Collar
Crime Task Force since approximately 2011. I have been
personally involved in the investigation of this matter. I base
this affidavit on my training and experience, my conversations
with other law enforcement agents and other individuals, and my
examination of various reports and records.

4, Because this affidavit is being submitted for the
limited purpose of demonstrating probable cause, it does not
include all the facts that I have learned during the course of
my investigation. Where the contents of documents and the
actions, statements, and conversations of others are reported
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herein, they are reported in substance and in part, except where

otherwise indicated.
Overview

5. Based on the various sources described herein, I
have learned the following:

(a) LURLYN A. WINCHESTER, the defendant, is an
attorney who, in November 2013, was elected Town of Monroe
Justice, a judicial position in the Town of Monroe (“Monroe”),
which is located in Orange County. Under New York law,
WINCHESTER was required to reside in Monroe in order to be
eligible to hold that Town Justice of Monroe position.

(b) At and around the time of her 2013 election,
WINCHESTER represented that she resided in Monroe, and
registered to vote at an address in Monroe, listing an address
that belonged to her relative. However, at all relevant times
up to and including the present, WINCHESTER's primary residence
has been a home located in New City, New York, which is located
in Rockland County. '

(c) PFrom in or about October 2014 through in or
about April 2015, WINCHESTER sought to obtain, and ultimately
did obtain, a home mortgage loan to fund the purchase of a
condominium in Monroe. In applying for that loan, WINCHESTER
acknowledged that she lived in New City and needed to move to
Monroe to comply with the residency requirement for a Town of
Monroe Justice. To secure the mortgage loan, and moreover, to
secure the loan at a favorable rate, WINCHESTER made false
statements and provided false documents to a mortgage broker and
mortgage company - including but not limited to, false
statements about making Monroe her primary residence and her
intention to earn income from her New City home by renting it to
a tenant.

(d) In or about August 2016, when interviewed by
federal agents, and gquestioned about her conduct in obtaining
the mortgage loan, WINCHESTER obstructed the investigation by
intentionally providing to agents additional false documents,
including fabricated rent payment receipts.

The Mortgage Fraud Scheme

6. Based on my review of Rockland County land
records, on or about March 24, 1997, LURLYN A. WINCHESTER, the
defendant, and her husband purchased a home in New City, New




York (the “New City Home”), which is in Rockland County.. They
continue to own the New City Home.

7. Based on my review of public records, I have
learned that:

(a) On or about October 6, 2013, LURLYN A.
WINCHESTER, the defendant, an attorney whose law office is and
has been located in New City, New York, was nominated to be the
democratic candidate for Town of Monroe Justice.

(b) Under applicable New York State law, in
order to be eligible for the position of Town of Monroe Justice,
one must reside in the Town of Monroe, which is located in
Orange County.

(c¢) In or about October 2013, WINCHESTER
provided an address in Monroe (“Monroe Residence-1") as her
residence, and on or about October 7, 2013, she registered to
vote in Monroe, New York. Based upon my review of a deed, it is
my understanding that, in October 2013, Monroe Residence-1 was
owned by WINCHESTER's relative.

(d) Thereafter, on or about NovemberVS, 2013,
WINCHESTER was elected Town of Monroe Justice as of January 1,
2014.

(e) The position of Town of Monroe Justice is
part-time and a justice’s schedule varies. However, generally,
a justice presides over Town of Monroe Court approximately two
to four times a month, in the evening, and when trials are
assigned to the justice’s docket.

8. Based on my review of records from Hudson United
Mortgage LLC (“Hudson United”) and Plaza Home Mortgage, Inc.,
(*Plaza”) and my conversations with a representative of Hudson
United, I have learned the following:

(a) Hudson United is a mortgage broker that
assists individuals in applying for and obtaining loans from
loan issuers. Plaza is a loan issuer that provides loans based,
in part, on information gathered from brokers such as Hudson

United.

(b) On or about October 14, 2014, Hudson United
received a letter from LURLYN A. WINCHESTER, the defendant,
indicating that she had been elected Town Justice for the Town




of Monroe and that, pursuant to New York State law, she was
required to live in Monroe. She informed Hudson United that she
was relocating to Monroe in order to comply with this residency

requirement.

(c) In or about December 2014, WINCHESTER and
her husband submitted an application for a residential loan to
Hudson United. The loan application indicated that the New City
Home was their “present address.” The application further
indicated that the loan was to be used to purchase a condominium
located in Monroe, New York (“Monroe Residence-27). On both the
loan application and an Affidavit of Occupancy signed by
WINCHESTER and her husband, they asserted that Monroe Residence-
2 would be their primary residence.

(d) Based on my knowledge and experience, as
well as information obtained during the course of the
investigation and in speaking with a representative of Hudson
United, I understand that primary residences qualify for the
lowest mortgage rates.

(e) In furtherance of the loan application,
WINCHESTER also represented to Hudson United that she and her
husband were going to rent out their New City Home to a tenant.
Specifically, on or about February 6, 2015, Hudson United
received a letter from WINCHESTER in which she represented that
“in regard to our intent with the current primary residence,
[New City Home], please be advised that we intend on renting the
premises.” She further represented that they “already have a
prospective tenant who is anxiously awaiting to take occupancy
of the residence.”

(f) In or about March 2015, WINCHESTER learned
that Plaza was going to decline to issue the loan because she
and her husband did not have sufficient income. In response,
the defendant again represented that she and her husband were
going to rent out the New City Home and indicated they would
have rental income of $4,500 a month. Plaza requested copies of
a fully executed 12-month lease and a canceled check for a
security deposit.

(g) Thereafter, WINCHESTER provided Hudson
United with a copy of a lease agreement for the New City Home,
bearing the signature date of March 23, 2015 (“the March 2015
Lease”), and which appeared to have been signed by WINCHESTER,
her husband, and Tenant. The lease provided that Tenant was to
pay $4,500 a month to lease the New City Home. WINCHESTER also




submitted a copy of two checks, made out to herself, each in the
amount of $4,500, drawn on Tenant’s bank account at TD Bank
(“Tenant’s TD Bank Account”). One check contained a notation
indicating it was for the security deposit for the New City Home
and the other a notation indicating it was for one month’s rent
for the New City Home. WINCHESTER also provided a copy of an
account transaction history relating to her own bank account at
JP Morgan Chase reflecting that, on or about March 28, 2015, the
two checks were deposited into her bank account.

(h) In or about April 2015, based on the
information WINCHESTER submitted to Hudson United, Plaza issued
a loan to the defendant and her husband in connection with the
purchase of Monroe Residence-2. The defendant and her husband
continue to own Monroe Residence-2 and make payments on the
loan. '

(i) The Affidavit of Occupancy signed by
WINCHESTER and her husband requires that the mortgage applicant
vshall occupy, establish, and use the Property as Applicant(s)
principal residence within 60 days -after closing and shall
continue to occupy the Property as Applicant(s) principal
residence for at least one year after the date of occupancyl.]1”

() Finally, I have been informed by a
representative of Hudson United, in substance and in part, that
if Monroe Residence-2 were not going to be WINCHESTER’s primary
residence, the terms of the loan would have been different and
there would have been additional requirements in order for she
and her husband to qualify.

9. Based on the following information, there is
probable cause to believe that, contrary to what LURLYN A,
WINCHESTER, the defendant, and her husband asserted on their
loan application and other submissions to Hudson United and
Plaza, (i) WINCHESTER did not intend to and did not lease the
New City Home to Tenant in 2015, but in fact that WINCHESTER
fabricated a 2015 lease and caused checks to be issued and
deposited to make it falsely appear that Tenant had paid rent
and a security deposit; and (ii) the Monroe Residence-2 was not
intended to be, and has not been, the primary residence of
WINCHESTER and her husband:

(a) I have examined records relating to Tenant’s
TD Bank Account and, while they reflect that on or about March
26, 2015, the two $4,500 checks issued to WINCHESTER were drawn
on Tenant’s TD Bank Account, they also reflect that Tenant did




not use his own money to issue those checks. Instead, he used
the defendant’s money. The day before, March 25, 2015, two
cashier’s checks were deposited into Tenant’s bank account, each
in the amount of $4,500. The remitter on the two cashier’s
checks is WINCHESTER and both checks contain notations referring

to the New City Home.

(b) I have also examined records of a JP Morgan
Chase account in the name of Law Office of Lurlyn Winchester-
Youngblood/IOLA. Those records reveal that, on or about March
24, 2015, the defendant withdrew $9,000 from that account.

(c) In the course of this investigation, an FBI
Special Agent (“Agent-17) and I have interviewed Tenant, who
informed us in substance and in part that: (i) WINCHESTER
provides legal services to him; (ii) Tenant did not sign the
March 2015 Lease and was unaware of it; (iii) Tenant had no
intention of renting the New City Home in 2015; (iv) previously,
in or about late 2013, Tenant had signed a lease to rent the New
City Home, but had never moved in and WINCHESTER had returned
his payment; (v) in 2015, Tenant wrote two $4,500 checks to
WINCHESTER after WINCHESTER provided him with $9,000 to cover
those checks; however, Tenant did not write the dates on the
checks, or the notations indicating the checks were for first
month’s rent and a security deposit.

(d) On or about April 6, 2016, a Task Force
Officer (“Officer-1”) and I went to the vicinity of Monroe
Residence-2 and spoke with a neighbor there (*Neighbor-27).
Nelghbor 2 indicated that Neighbor-2 did not know the names ‘of
the people living in Monroe Residence-2. However, Neighbor-2
stated that Neighbor-2 believed that Monroe.Residence-2 was
owned by a female judge from Rockland County. Neighbor-2 also
stated that he/she believed that the judge’s sister and her
sister’s boyfriend resided at Monroe Residence-2. Neighbor-2
further stated that he/she did not see the judge often and, to
his/her knowledge, she did not reside at Monroe Residence-2.

(e) On or about April 24, 2017, Officer-1 and I
returned to the vicinity of Monroe Residence-2 and spoke with a
neighbor who lives with Neighbor-2 (“Neighbor-3”). When asked
who lived at Monroe Residence-2, Neighbor-3 indicated that a
judge known to Neighbor-3 as “Linda” lived at the property with
another man and woman whom Neighbor-3 believed to be “Linda’s”
husband and sister. Neighbor-3 stated that “Linda” told
Neighbor-3 that she lived in Monroe Residence-2 and at a house
she owned in New City, where Linda had an established law




practice. Neighbor-3 further stated that there was rarely
anyone at Monroe Residence-2 and it was very quiet, which was
great for Neighbor-3 because it was as if he/she had no
neighbor. Neighbor-3 further stated that Neighbor-3 had not
seen ‘“Linda” at Monroe Residence-2 since the day after a big
snow storm in March. Neighbor-3 could not remember the last
time Neighbor-3 saw “Linda’s sister” and was unsure if the
sister still resided at Monroe Residence-2.

(f) I have reviewed credit card records for a
Chase Sapphire credit card in the name of the defendant. The
address on the account is the New City Home and the transaction
records reveal that between in or about December 2014 and in or
about June 2016, the defendant made approximately 682 purchases
using her Chase Sapphire card. Of those purchases,
approximately 390 appear to have been made in Rockland County,
where the New City Home is located, and approximately 48 appear
to have been made in Orange County, where Monroe Residence-2 is
located and where WINCHESTER works, part-time, in her role as

Town. Justice.

(g) I have also reviewed cellphone records for a
cellphone in the name of the defendant. The records indicate
that between on or about January 1, 2014 and February 1, 2017,
there were a total of approximately 207,059 hits on cellphone
towers. Of that number, approximately 112,729 were towers in
Rockland County, again, where the New City Home is located, and
only approximately 18,459 were towers in Orange County, where
Monroe Residence-2 is located and where WINCHESTER works part-
time. Based on my training and experience, as well as
conversations with other law enforcement agents, I understand
that, generally speaking, a cellphone connects with a tower that
is closest to where the cellphone is located.

Conduct Relating to Obstruction

10. On or about July 28, 2016, an FBI Special Agent
(*Agent-1”) and I met with LURLYN A. WINCHESTER, the defendant,
at her office in New City, New York, and she provided the
following information, in substance and in part:

(a) WINCHESTER admitted that she and her spouse
reside at the New City Home and that there has never been a
tenant at the New City Home.




(b) She stated that Tenant was going to move
into the New City Home to help WINCHESTER cover the mortgage.
However, she acknowledged that Tenant never moved into the New

City Home.

11. On or about August 1, 2016, Officer-1 and I again
met with LURLYN A. WINCHESTER, the defendant, at her office, and
she provided us with documents that she represented to us to be
legitimate documents, and which purported to show that Tenant
had advanced rent payments to WINCHESTER and was going to rent
the New City Home in or about March 2015. Those documents

included, among others:

(a) Copies of nine purported rent receipts
indicating WINCHESTER received $1,000 in cash from Tenant “for
rent of” the [New City Home] and the word “downpayment.” The
receipts contain what appear to be WINCHESTER’s signature and
the dates, 5/15/2014, 6/30/2014, 7/1/2014, 8/28/2014, 9/15/2014,
10/27/2014, 11/25/2014, 12/18/2014 and 1/16/2015. Tenant’s
initials appear to be on all but the 6/30/14 receipt; and

(b) A copy of a tenth purported rent receipt
indicating WINCHESTER had received $9,000 from Tenant for rent
of the [New City Home] on 2/1/2015. It further contains the
" notations “+security from May 2014 to January 20157 and “for 1
month rent $4,500.00” and “1 month security $4,500.007".

12. The receipts for $1,000 cash payments for rent
and for the total of $9,000 for rent, described in paragraph 11,
appear to have been fabricated by WINCHESTER. During our
interview of Tenant, Agent-1 and I showed Tenant these receipts
and he indicated that he did not know anything about the
receipts and never gave WINCHESTER the $1,000 cash payments
supposedly memorialized in them.




WHEREFORE, deponent respectfully requests that a
warrant be issued for the arrest of LURLYN A. WINCHESTER, the
defendant, and that she be arrested and imprisoned or bailed, as
the case may be. ‘

MEREDITH MCGOVERN

Sergeant Investigator

Orange County Sheriff’s OQffice
FBI White Collar Crime Task Force

Swaorn to before me this
day of June, 2017

Cﬁé{x@@fx L

HONORABLE LISA ’R/E'II‘_ SMITH A
UNITED STATES S IE JUDGE
SOUTHERN DISTRECT ORW NEW YORK
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AO 442 (Rev. 11/11) Arrest Warrant

UNITED STATES DISTRICT COURT
for the
Southern District of New York

United States of America

V. ) ©
LURLYN A. WINCHESTER, ) CaseNo, V7T (A&
)
)
)
).
Defendant
ARREST WARRANT
To: Any authorized law enforcement officer

YOU ARE COMMANDED to arrest and bring before a United States magistrate judge without unnecessary delay

(name of person fo be arrested)  LURLYN A. WINCHESTER, s
who is accused of an offense or violation based on the following document filed with the court:

O Indictment O Superseding Indictment O Information O Superseding Information of Complaint
1 Probation Violation Petition (0 Supervised Release Violation Petition A Violation Notice (3 Order of the Court

This offense is briefly described as follows:

False statements to a lender, Obstruction

Date: @I/\(n'} [ Q@M&QF@ |

Isszl n ﬁ‘ icep's s1gnatw e

City and state: m% ©\®1A© ', M\// L’%Q MCQVQ\Q % O S M j

Printed name and title

Return

This warrant was received on (date) ’ , and the person was arrested on (date)
at (city and state)

Date:

Arresting officer’s signature

Printed name and title




